Shipping Terms

Affiliate
Is a   company that controls, or is controlled by another company, or is one of two or more commonly controlled companies.

Air Cargo Agent
Is a   type of freight forwarder who specializes in air cargo and acts for airlines that pay him a fee (usually 5%). He is registered with the International Air Transport Association, IATA (See also Air Freight Forwarder; Forwarder, Freight Forwarder, Foreign Freight Forwarder).

Air Freight Forwarder
Is a type of freight forwarder who specializes in air cargo. He usually consolidates the air shipments of various exporters, charging them for actual weight and deriving his profit by paying the airline the lower consolidated rate. He issues his own air waybills to the exporters, is licensed by the CAB (Civil Aeronautics Board) and has the status of an indirect air carrier (See also Air Cargo Agent, Forwarder, Freight Forwarder, Foreign Freight Forwarder.)

Air Waybill
A bill of landing that covers both international and domestic flights transporting goods to a specified destination. This is a non-negotiable documents of air transport  that serves as a receipt for the shipper, indicating that the carrier has accepted the goods listed and obligates itself to carry the consignment to the airport of destination according to specified conditions.

Bill of Lading
A document that establishes the terms of a contract between a shipper and a transportation company under which freight is to be moved between specified points for a specified charge. Usually prepared by the shipper on forms issued by the carrier, it serves as a document of title, contract of carriage, and a receipt for goods. Also see Air Waybill and Ocean Bill of Lading.

Booking Number 

Reservation number used to secure equipment and act as a control number prior to completion of a B/L.
Cargo

Is merchandise/commodities/freight carried by means of transportation.
Carne
A customs document permitting the holder to carry or send merchandise temporarily into certain foreign countries (for display, demonstration, or similar purpose) without paying duties or posting bonds.

Or

Carnet 

A Customs document permitting the holder to temporarily carry or send merchandise into certain foreign countries (for display, demonstration or similar purposes) without paying duties or posting bonds. Any of various Customs documents required for crossing some international borders.
Certificate of Manufacture
A statement in which a producer specifies where his goods were manufactured, certifies that manufacturing has been completed, and confirms that the goods are at the buyer's disposal.
Certificate of Origin
A statement signed by the exporter, or his agent, and attested to by a local Chamber of Commerce. indicating that the goods being shipped, or a major percentage of them, originated and were produced in the exporter's country. 

CIF (cost, insurance and freight)
Shipper is responsible for inland freight, ocean/air freight, and marine/air insurance to the port of final entry in the buyer's country. The buyer is responsible for inland transportation to his or her location.

Chargeable Kilo

Rate for goods where volume exceeds six cubic metres to the tonne.

Clean Bill of Lading

Is a bill of lading which covers goods received in "apparent good order and condition" and without qualification.

cm

Centimeters 

Consignee
Person or firm to whom goods are shipped under a bill of landing.

Consular Declaration
A formal statement, made to the consul of a foreign country, describing goods to be shipped.

Consular Invoice
A document  required by some foreign countries, describing a shipment of goods and showing information such as the consignor, consignee, and value of the shipment. Certified by consular official of the foreign cargo.  It is used by the country's customs official to verify the value, quantity, and nature of the shipment.

Commercial Invoice

An itemized list of goods shipped, usually included among an exporter's collection papers.

Consignee

The individual or company to whom a shipper or sipper sends merchandise and who, upon presentation of necessary documents, is recognized as merchandise owner for the purpose of declaring and paying customs duties.
Consortium

The name for an agreement under which several nations or nationals (usually corporations) of more than one nation, join together for a common purpose. It could be for management or exploitation of a natural resource, as in the case of some international petroleum consortiums.

Continuous Bond
Is an annual customs bond insuring compliance with all regulations and requirements.

Credit Risk Insurance
Insurance designed to cover risks of nonpayment for delivered goods.

Customs Bonded Warehouse
Is a warehouse where imported goods may be stored for a total of three years without the payment of duty or taxes.

Customhouse Broker
An individual or firm licensed to enter and clear goods through Customs.

Customs Tariff
Is a schedule of charges assessed by the federal government on imported goods.

CY (Container Yard)

The term CY means the location designated by Carrier in the port terminal area for receiving, assembling, holding, storing and delivering containers, and where containers may be picked up by shippers or re-delivered by consignees. No container yard (CY) shall be a shipper's, consignee's, NVOCC's, or a forwarder's place of business, unless otherwise provided.

Dangerous Goods

Articles or substance capable of posing a significant risk to health, safety or property, and that ordinarily require special attention when being transported.

DAT
Dangerous articles tariff.

DDP

Delivered duty paid. Also known as "free domicile."

DDU

Delivered dutiy unpaid. Reflects the emergence of "door-to-door" intermodal or courier contracts or carriage where only the destination customs duty and taxes (if any) are paid by consignee.

DGR

Dangerous Goods Requirement.

Dim Weight

(Dimensionalized Weight) Determined by calculating length x width x height and dividing by 166. Charged when actual weight is less than the dim. weight.

Ex. B.L.

Exchange bill of lading.

Export Declaration

A form to be completed by the exporter or their authorized agent and filed in triplicate by a carrier with the United State Collector of customs at the point of exit. It serves a twofold purpose: 

Primarily, it is used by the U.S. Bureau of Census for the compilation of export statistics on United States foreign trade (for this reason an export declaration is required for practically all shipments from the United States to foreign countries and the United States possessions, except for mail shipments of small value, or for those of a non commercial character); 

The declaration also serves as an export control document because it must be presented, together with the export license, to the United States Customs at the port of export. If the goods may be exported under general export license, this fact must be stated on the export declaration. 

Express

Premium-rated service for urgent deliveries.

FIATA

International Federation of Freight Forwarders Associations.

Forwarder, Freight Forwarder, Foreign Freight Forwarder

An independent business that dispatches shipments for exporters for a fee. The firm may ship by land, air, or sea, or it may specialize. Usually it handles all the services connected with an export shipment; preparation of documents, booking cargo space, warehouse, pier delivery and export clearance. The firm may also handle banking and insurance services on behalf of a client. The U.S. forwarder is licensed by the Federal Maritime Commission for ocean shipments.

Freight Forwarder

An individual or company , acting on the behalf of a shipper, who arranges all necessary details of shipping and documentation for a manufacturer or exporter, which includes employing the services of a carrier of carriers.

Gateway

Port of entry into a country or region.

Gross Weight

Entire weight of goods, packing, and container, ready for shipment.

Harmonized Code

An internationally accepted and uniform description system for classifying goods for customs, statistical and other purposes.

House Air Waybill

An air waybill issued by a freight consolidator. See Air Waybill.

IATA

International Air Transport Association.

In-Bond

A customs program for inland ports that provide for cargo arriving at a seaport to be shipped under a Customs bond to a more conveniently located inland port where the entry documents have been filed. Customs clears the shipment there, and the cargo is trucked to its destination, which normally is close to the inland port.

I.T. 

Abbreviation for "Immediate Transport." The document (prepared by the carrier) allows shipment to proceed from the port of entry in the U.S. to Customs clearing at the destination. The shipment clears Customs at its final destination. Also called an "In-Transit" Entry.

KT 

Kilo or metric ton. 1,000 Kilos or 2,204.6 pounds. 

Kilogram 

1,000 grams or 2.2046 pounds.

Known Loss 

A loss discovered before or at the time of delivery of a shipment.

Lading 

Refers to the freight shipped; the contents of a shipment.

LCL 

Abbreviation for "Less than Container Load." The quantity of freight which is less than that required for the application of a container load rate. Loose Freight.

Less Than Truckload 

Also known as LTL or LCL.  

Local Cargo 

Cargo delivered to/from the carrier where origin/destination of the cargo is in the local area.

Manifest 

Document that lists in detail all the bills of lading issued by a carrier or its agent or master for a specific voyage. A detailed summary of the total cargo of a vessel. Used principally for Customs purposes.

Measurement Cargo 

Freight on which transportation charges are calculated on the basis of volume measurement. 

Measurement Ton 
Bale cubic in units of 40 cubic feet to the ton. A capacity of 10,000 M/T is the same as 400,000 cubic feet .

Memorandum Bill of Lading 

An in-house bill of lading. A duplicate copy. 

Memorandum Freight Bill 

See Multiple Container load Shipment.

Metric Ton 

Equals about 2,204.62 pounds or 1,000 kilograms.

Mile 

A unit equal to 5,280 feet on land. A nautical mile is 6076.115 ft.

NEC 

Abbreviation for "Not Elsewhere Classified."

NES 

Abbreviation for "Not Elsewhere Specified."

Net Weight 

Weight of the goods alone without any immediate wrappings, e.g., the weight of the contents of a tin can without the weight of the can.

Order-Notify (O/N) 

A bill of lading term to provide surrender of the original bill of lading before freight is released; usually associated with a shipment covered under a letter of credit.

Origin 

Location where shipment begins its movement. 

Original Bill of Lading (OBL) 

A document which requires proper signatures for consummating carriage of contract. Must be marked as "original" by the issuing carrier. 

Packing List 

Itemized list of commodities with marks/numbers but no cost values indicated.

Pickup 

The act of calling for freight by truck at the consignor's shipping platform. 

Pier 

The structure perpendicular to the shoreline to which a vessel is secured for the purpose of loading and unloading cargo. 

Pier-to-House 

A shipment loaded into a container at the pier or terminal, thence to the consignee's facility. 

Pier-to-Pier 

Containers loaded at port of loading and discharged at port of destination.

Place of Delivery 

Place where cargo leaves the care and custody of carrier. 

Place of Receipt 

Location where cargo enters the care and custody of carrier.

POD 

Abbreviation for: - Port of Discharge. - Port of Destination. - Proof of Delivery. A document required from the carrier or driver for proper payment. 

Point of Origin 

The place at which a shipment is received by a carrier from the shipper.

Port 

- Harbor with piers or docks.

- Left side of a ship when facing forward. 

- Opening in a ship's side for handling freight.

Port of Exit 

Place where cargo is loaded and leaves a country.

Prepaid (Ppd.) 

Freight charges paid by the consignor (shipper) prior to the release of the bills of lading by the carrier. 

Pro Forma 

A Latin term meaning "For the sake of form." 

Pro Forma Invoice 

An invoice provided by a supplier prior to the shipment of merchandise, informing the buyer of the kinds and quantities of goods to be sent, their value, and specifications (weight, size, etc.).

Rate Basis 

A formula of the specific factors or elements that control the making of a rate. A rate can be based on any number of factors (i.e., weight, measure, equipment type, package, box, etc.).

RFQ 

Request for quotation.

Remittance 

Funds sent by one person to another as payment.

Revenue Ton (RT) 

A ton on which the shipment is freighted. If cargo is rated as weight or measure (W/M), whichever produces the highest revenue will be considered the revenue ton. Weights are based on metric tons and measures are based on cubic meters. RT=1 MT or 1 CBM.

Route 

The manner in which a shipment moves; i.e., the carriers handling it and the points at which the carriers interchange.

Schedule B 

The Statistical Classification of Domestic and Foreign Commodities Exported from the United States.

SED 

U.S. Commerce Department document, "Shipper's Export Declaration."

Shipment 

The tender of one lot of cargo at one time from one shipper to one consignee on one bill of lading. 

Shipper 

The person or company who is usually the supplier or owner of commodities shipped. Also called Consignor.

Shipper's Export Declaration (SED,"Ex Dec") 

A joint Bureau of the Census' International Trade Administration form used for compiling U.S. exports. It is completed by a shipper and shows the value, weight, destination, etc., of export shipments as well as Schedule B commodity code.

Shipper's Instructions 

Shipper's communication(s) to its agent and/or directly to the international water-carrier. Instructions may be varied, e.g., specific details/clauses to be printed on the B/L, directions for cargo pickup and delivery. 

Shipper's Letter of Instructions for issuing an Air Waybill 

The document required by the carrier or freight forwarders to obtain (besides the data needed) authorization to issue and sign the air waybill in the name of the shipper. 

Shipper's Load & Count (SL&C) 

Shipments loaded and sealed by shippers and not checked or verified by the carriers.

Shipping Order 

Shipper's instructions to carrier for forwarding goods; usually the triplicate copy of the bill of lading.

SL/W 

Shippers load and count. All three clauses are used as needed on the bill of lading to exclude the carrier from liability when the cargo is loaded by the shipper.

STCC 

Abbreviation for "Standard Transportation Commodity Code."

Store-Door Pick-up Delivery 

A complete package of pick up or delivery services performed by a carrier from origin to final consumption point.

STC 

Said to contain.

Straight Bill of Lading 

A non-negotiable bill of lading which states a specific identity to whom the goods should be delivered. See Bill of Lading.

Tariff (Trf.) 

A publication setting forth the charges, rates and rules of transportation companies.

Terminal 

An assigned area in which grain, ore and coal cargoes, among other bulk cargoes, is prepared for loading into a vessel, train, truck or aircraft and placed in the terminal immediately after discharge from the vessel, train, truck, or aircraft.

Terms of Payment

- Collect – Consignee pays at the time shipment is received at port, prior to release. 

- DDU (Delivered Duty Unpaid) (...Named Port of Destination): A Term of Sale where the shipper fulfills his obligation to deliver when the goods have been made available at the named place in the country of importation. The shipper has to bear the costs and risks involved in bringing the goods thereto (excluding duties, taxes and other official charges payable upon importation) as well as the costs and risks of carrying out customs formalities. The buyer has to pay any additional costs and to bear any risks caused by failure to clear the goods for in time. 

- DDP (Delivered Duty paid) (...Named Port of Destination): "Delivered Duty Paid" means that the shipper fulfills his obligation to deliver when the goods have been made available at the named place in the country of importation. The shipper has to bear the risks and costs, including duties, taxes and other charges of delivering the goods thereto, clear for importation. While the EXW term represents the minimum obligation for the shipper, DDP represents the maximum. 

- DES (Delivered Ex Ship) (...Named Port of Destination): A Term of Sale where the shipper fulfills his/her obligation to deliver when the goods have been made available to the buyer on board the ship, uncleared for import at the named port of destination. The shipper has to bear all the costs and risks involved in bringing the goods to the named port destination. 

-  DEQ (Delivered Ex Quay, [Duty Paid]) (...Named Port of Destination): A Term of Sale which means the --  DDU term has been fulfilled when the goods have been available to the buyer on the quay (wharf) at the named port of destination, cleared for importation. The shipper has to bear all risks and costs including duties, taxes and other charges of delivering the goods thereto.

Tonnage 

Generally refers to freight handled.

Transport 

To move cargo from one place to another.

Transship 

To transfer goods from one transportation line to another, or from one ship to another.

Transshipment Port 

Place where cargo is transferred to another carrier. 

UFC 

Abbreviation for "Uniform Freight Classification."

Unit Load 

Packages loaded on a pallet, in a crate or any other way that enables them to be handled at one time as a unit.

Waybill (WB) 

A document prepared by a transportation line at the point of a shipment; shows the point of the origin, destination, route, consignor, consignee, description of shipment and amount charged for the transportation service. It is forwarded with the shipment or sent by mail to the agent at the transfer point or waybill destination. Abbreviation is WB. Unlike a bill of lading, a waybill is NOT a document of title.

Weight Cargo 

A cargo on which the transportation charge is assessed on the basis of weight. 

Weights and Measures/Measurement ton: 

• 35.314 cubic ft or one cubic meter

• Net ton/short ton - 2,000 lbs 

• Gross ton/long ton - 2,240 lbs 

• Metric ton/kilo ton - 2,204.6 lbs 

• Cubic meter - 35.314 cubic ft

W.M. (W/M) 

Abbreviation for "Weight or Measurement;" the basis for assessing freight charges. Also known as "worm." The rate charged under W/M will be whichever produces the highest revenue between the weight of the shipment and the measure of the shipment. 
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